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What is EUDR?

EU Deforestation Regulation

« Europe’s attempt to stop its The EUDR is a law that seeks to
. . impose strict regulations on the ’
own CO ntrl bUtIOﬂ tO g IObaI imp%rts ofta Jarigty otf consur:ler To minimise d'eforeStat'or"
. goods that are most frequently GHG emissions and
deforestation linked to deforestation. biodiversity loss globally

« Itis not a trade impeachment
or attempt to hinder
production in Non-EU

countries Timeline

The EUDR regulation will apply to

The law pertains to items such as S0Y,
beef, chocolate, coffee, palm oil,
rubber, wood. In addition, they have

to keep in mind that the rights of
9 9 indigenous people are also safequarded.

Large firms

« An attempt to improve the |
sustainability of global supply D ©
chains - Sméf_"f"f“s

The frequency of inspections is
adjusted according to the risk level

The Implications of Non-Compliance: assigned to each country.

Failure to comply with the regulation may result in significant
penalties, including:

Source: CIED on LinkedIn: #sustainability #eudr #compliance
#compliancematters #traceability... © 2024 BSI. All rights reserved. 4



https://www.linkedin.com/posts/ciedbv_sustainability-eudr-compliance-activity-7107305554775080960--AZe
https://www.linkedin.com/posts/ciedbv_sustainability-eudr-compliance-activity-7107305554775080960--AZe

What is EUDR?

L 150/206 Official Journal of the European Union 9.6.2023

REGULATION (EU) 2023/1115 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 31 May 2023

on the making available on the Union market and the export from the Union of certain
commodities and products associated with deforestation and forest degradation and repealing
Regulation (EU) No 995/2010

(Text with EEA relevance)

THE EUROPEAN PARLIAMENT AND THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union, and in particular Article 192(1) thereof,
Having regard to the proposal from the European Commission,

After transmission of the draft legislative act to the national parliaments,

Having regard to the opinion of the European Economic and Social Committee ('),

After consulting the Committee of the Regions,

Acting in accordance with the ordinary legislative procedure (3),

Whereas:

Source: Regulation (EU) 2023/ of the European Parliament and of the Council of 31 May 2023 on the making available on the Union market and the export from the
Union of certain commodities and products associated with deforestation and forest degradation and repealing Regulation (EU) No 995/2010 (europa.eu)

© 2024 BSI. All rights reserved.


https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R1115
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R1115

Relevant commodities and relevant products shall not be
placed or made available on the market, unless all
following conditions are fulfilled

 Deforestation fee
« Produced in accordance with the relevant legislation of the country of production
« Covered by ad Due Diligence

The EUDR regulation affects seven commodities:

p———
s, A !
¥ . -

{

Cocoa Coffee Soy Palm Oil Wood Rubber Cattle/Beef

© 2024 BSI. All rights reserved. 6



Impact of EUDR on the Thai commodity products

Thai export values Share of total Share of total EU Share of total

Forward Backward

to the EU Thai exports imports from the Thaiexports Linkage Linkage Démtier S
(USD, mn.) to the EU World tothe World Index!®  Index'? offims®  MSMEs™

All products 22,637.28 100.00% 0.31% 7.97%

EUDR products

Rubber 1,730.79 7.65% 2.86% 11.45% v 1.08 | 0.61 1,464  88.39%
Wood 128.07 0.57% 0.06% 2.20% 1.01 0.65 9,658 97.78%
Oil palm 22.17 0.10% 0.10% 1.30% 0.82 0.89 4,838 97.75%
Cattle 427 0.02% 0.02% 0.66% 0.66 0.65 1,331 97.67%
Cocoa 2.93 0.01% 0.01% 4.22% 0.51 0.92 100 97.00%
Coffee 0.32 0.001% 0.001% 8.82% 0.51 0.92 702 98.72%
Soya 0.005 0.00002% 0.00002% 0.002% 1.63 0.82 7 100.00%

@ Source: https://thaipublica.org/2023/12/krungsri-research-on-eu-deforestation-requlation/

© 2024 BSI. All rights reserved.

7


https://thaipublica.org/2023/12/krungsri-research-on-eu-deforestation-regulation/

L 150/244 Official Journal of the European Union 9.6.2023

Relevant commodity Relevant products

Oil palm 1207 10 Palm nuts and kernels

Palm oil mill and refinery

1511 Palm oil and its fractions, whether or not refined, but not chemically modified

1513 21 Crude palm kernel and babassu oil and fractions thereof, whether or not refined

but not chemically modified Palm Kernel Crusher

1513 29 Palm kernel and babassu oil and their fractions, whether or not refined, but not
chemically meodified (excluding crude oil)

2306 60 Oilcake and other solid residues of palm nuts or kemels, whether or not ground o
Iin the form of pellets, resulting from the extraction of palm nut or kernel fats or oils

ex 2905 45 Glycerol, with a purity of 95 % or more (calculated on the weight of the dry
product)

2915 70 Palmitic acid, stearic acid, their salts and esters

2915 90 Saturated acyclic monocarboxylic acids, their anhydrides, halides, peroxides and
peroxyacids; their halogenated, sulphonated, nitrated or nitrosated derivatives (excluding
formic acid, acetic acid, mono-, di- or trichloroacetic acids, propionic acid, butanoic acids,
pentanoic acids, palmitic acid, stearic acid, their salts and esters, and acetic anhydride) Oleochemical manufacturers

3823 11 Stearic acid, industrial
3823 12 Oleic acid, industrial

3823 19 Industrial monocarboxylic fatty acids; acid oils from refining (excluding stearic acid,
oleic acid and tall oil fatty acids)

3823 70 Industrial fatty alcohols

Source: Regulation (EU) 2023/ of the European Parliament and of the Council of 31 May 2023 on the making available on the Union market and the export from the Union of certain commodities and products associated
with deforestation and forest degradation and repealing Regulation (EU) No 995/2010 (europa.eu © 2024 BSL All rights reserved.



https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R1115
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R1115

Green lane

The RSPO certification cannot be used by the
EUDR obligated companies as a ‘green lane’
to show compliance with EUDR requirements.
However, the RSPO system can be used as a
comprehensive tool to collect EUDR relevant
information from oil palm growers & mills, and
to effectively transfer this information through

the supply chain.




Conclusion

Goal: to minimize the EU’s contribution to deforestation and forest degradation worldwide

Market prohibition Due Diligence Obligations Bench-marketing process

source countries
oY
@ @

E © 2023 BSI. All rights reserved.
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Palm oil supply chain
actors who are required
to follow EUDR initiatives
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Palm oil supply chains involved with EUDR initiative

b > it

Oil palm plantation Crude palm oil mill | Palm oil refinery and other downstream productions I
Harvested area Palm nuts Crude Palm Oil By-products Refined Biodiesel  Chemicals  Oleochemicals
6.2 mn. rai and kernels eg. Palm Oil (8100) Glycerol « Industrial fatty acids
; oper:ted bhy ’ (0.1%) (88.4%) et (0.1%) (1.2%) (8.8%)
.4 mn. households .
* palm shells Fatty alcohols (1.4%)
» fiber and other

wastes

Source: https://thaipublica.org/2023/12/krungsri-research-on-eu-deforestation-regulation/

@ © 2024 BSI. All rights reserved. 12



https://thaipublica.org/2023/12/krungsri-research-on-eu-deforestation-regulation/

Palm oil supply chains involved with EUDR initiative

smallholder : i
gy 40% Olein
0.41 Million 39% 22 Tsoviu s “ 1
household 20% T " e
Qo R i > Isovuanaduauau X > )
& L ;
Wauhdvaa | | agw 15 sow
=,
thuhduau -
333 dudu | 25% .
< ! Saaes * aoaan
awnhdudhiu - :
149 Tso0u
. STOCK

e WuRiAKa 638 3 UTE (14 86% !
L naw 9% dau 4% Ko 1%) i
Area under management of smallholders '+ wawaadals 284 du !
E «  syminuasnsueld 562 uvin/nn. E
i «  sImHGTso0U (18%) 5.92 uin/an. |

‘—a= Area in Natinal Reserved Forests of smallholders i dfnanasswsiivsinems, nsunsfmely, naugsiowdany foya o 1 e, 66

Source: Surakitti Srikul (2024)

© 2024 BSI. All rights reserved. 13
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Definitions from Regulation

Relevant products

means products listed in Annex I that contain, have been fed with or have been made using
relevant commodities

Operator

means any natural or legal person who, in the course of a commercial activity, places relevant
products on the market or exports them;

Making available on the market
means any supply of a relevant product for distribution, consumption or use on the Union market

in the course of a commercial activity, whether in return for payment or free of charge

E © 2024 BSI. All rights reserved. 15



Due Diligence Approach

Risk assessment and
mitigation
e Criteria such as

Information requirement

e ID of country production
e Geographic coordinate to

prevalence, corruption and

plot of land level
etc.

e Other information asked by
\[@:)

If the DD finds that there is a non-negligible risk that the
product is non-compliant, it may not be place on the market

Illustration of the mitigation

Measures

© 2024 BSI. All rights reserved.
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Criteria from the Regulation

(40) 'relevant legislation of the country of production' means the laws applicable in the country of

production concerning the legal status of the area of production in terms of:

(a) land use rights;

(b) environmental protection;

(c) forest-related rules, including forest management and biodiversity conservation, where directly
related to wood harvesting;

(d) third parties' rights;

(e) labour rights;

(f) human rights protected under international law;

(g) the principle of free, prior and informed consent (FPIC), including as set out in the UN
Declaration on the Rights of Indigenous Peoples;

(h) tax, anti-corruption, trade and customs regulations.

E © 2024 BSI. All rights reserved. 17



Operator obligation

Operators shall not place relevant products on the
market or export them where one or more of the
following cases apply:

A the relevant products are non-compliant;

d the exercise of due diligence has revealed a non-
negligible risk that the relevant products are non-
compliant;

O the operator was unable to fulfil the obligations
referred to in paragraphs 1 and 2.

E © 2024 BSI. All rights reserved. 18
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How RSPO certification
supports and facilitates
your business
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Deforestation free

On "deforestation free":

° 31th December 2020 (EUDR)
versus November 2005 and November 2018
(RSPO);

e Definition of forest quantative value
(EUDR) vs a qualitative site-specific
methodology (RSPO);

e No exemption (EUDR) versus

(RSPO).

@



Gap analysis

On compliance with relevant legislation of
the country of:
e RSPO

e EUDR provides little or no specification of the
relevant pieces of national legislation and
evidence that operators

need to have available
o

e A key difference between the EUDR and RSPO
Principles & Ciriteria is that the

whereas RSPO does not require this

@ Source: RSPO, 2024




(©) Traceability: Geographic coordinates - latitude and longitude

Q) : o of all plots of land where the relevant commodities and
\\/%' i products were produced, polygons required for plots of land
more than 4 ha
. Confirmation of no or negligible risk of deforestation (i.e.
btz

that the product is deforestation free)
31t December 2020 cut-off date

Demonstrate legality according to laws of producer

Q country, including environmental, human and labour rights,
= and FPIC

@ Source: RSPO, 2024

Y

Y

Gap analysis from criteria from the Regulation

Provision of geolocation
coordinates (Indicator
2.1) Smallholders must
provide

Business legality
(indicator 1.1)
Smallholders must
establish a legal entity.
e FPIC (indicator 2.2) in
the RISS Smallholders
must prove that land
was acquired with FPIC.
e Land use rights
(indicator 2.1)

e Labor rights (indicator
3.5) Smallholders must
commit to respecting
key labor rights (no
forced labor, no child
labor, fair wages, OHS,
etc.) &



Finding from RSPO study

GAP ANALYSIS BETWEEN RSPO P&C AND EUDR

Findings: Details:
» Implication at the supply - Traceability and gelocation data is not always transferred to
chain level the mill

. The challenge of an - Blockages at the intermediaries level

interrupt within the « Non certified mills in the supply chain

supply chain - Certified mills deferring to the credit sale (IP, SG and MB)

@ Source: Gap Analysis Between RSPO P&C and EUDR - Roundtable on Sustainable Palm Oil (RSPO)
© 2024 BSI. All rights reserved. 23


https://rspo.org/gap-analysis-between-rspo-pc-and-eudr/

ThINg, ™
e )
B (A
-

R TIFle,
’
-

"RspD”

THAILAND b CB.. ~
MEMBER NAME ILL
Smothong Group Smothong Group
Co., LTD. Co. LTD
THASAE LAND THASAE
SETTLEMENT LANDSETTLEMENT
COOPERATIVE COOPERATIVE
LIMITED LIMITED
Lam Soon United Palm Oil
(Thailand) Ple. Industry Public

Company Limited

ASSESSMENT TYPE ~

COUNTRY

Thailand

Thailand

Thailand

WHY SUSTAINABLE PALM 0IL? WHO WE ARE OUR IMPACT  GET INVOLVED v

START DATE... v SUPPLY CHAIN MOI ~ ACTIN =
CERTIFICATION CERTIFICATE RSPOPOID
BODY NUMBER
TUV NORD 103001 RSPO_P0O1000008331
INTEGRA
TUV NORD 137301 RSPO_P0O1000007514
INTEGRA
BSI Group RSPO RSPO_P01000001050

SUPPLY LICENSE LICENSE

CHAIN
MODEL

IP;MB

MB

START END
DATE DATE
8 Apr 7 Feb
2024 2025
28 27
Sep Sep
2023 2024
15 14 Oct
Nov 2024
2023

© 2023 BSI. All rights reserved.
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RSPO Supply Chain Certlﬁcatlon Model

RSPO Supply Chain
Certification

Storage, transport, shipping

Product Retailers
Manufacturers

Refiners & i
Blenders Ingredient
@ Manufacturers

© 2024 BSI. All rights reserv:
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Challenges

Resulting from RSPO study especially for Independent smallholders

1. Facilitate traceability at intermediaries’ 2. Facilitate sell of certified physical ISH

level volumes to the mills
d Involvement of intermediaries in smallholder d Challenges for many certified groups to find
supply chains mills willing to buy their certified FFB

O Enhancement of stakeholders ™ understanding A Non-certified mills in the vicinity

oigtneiRolesiithinismallietdersuphly d Certified mills in the vicinity not willing to pay

premium

A Larger distances that end up in higher costs

@ Source: Gap Analysis Between RSPO P&C and EUDR - Roundtable on Sustainable Palm Oil (RSPO)
© 2024 BSI. All rights reserved.
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https://rspo.org/gap-analysis-between-rspo-pc-and-eudr/

Challenges

Resulting from RSPO study especially for P&C

Align the RSPO Standards and IT traceability systems to facilitate RSPO members in
collecting information required for EUDR compliance

O Extend RSPQO’s IT (traceability) system so that the EUDR relevant evidence on geolocation,
deforestation and legality can be uploaded by growers/mills and then be transferred through the

supply chain
d Develop a voluntary EUDR add-on standard/information system to the RSPO P&C

A Develop an ‘EUDR information system’ for the not RSPO certified part of oil palm products that
follow SCCS requirements for ‘mass balance’;

@ Source: Gap Analysis Between RSPO P&C and EUDR - Roundtable on Sustainable Palm Oil (RSPO)

© 2024 BSI. All rights reserved.
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